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OATH OR AFFIRMATION

I, Edward F.Wells ,swear (or affirm)

that, to the best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the

firm of

Wells, Nelson & Associates, LLC

as of December 31 , 2018,are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that

of a customer, except as follows:

JOYCEA.SANDERS Signature
Notary Public in and ibr the

SEAL State of Oklahoma Chairman
Commission #01004352

My Commlesion expkes 8/13/2021 Title

aaryPublic

This report **contains (check all applicable boxes):

(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

2 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

2 (l) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

D (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).



IA MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors
Wells Nelson & Associates, LLC

Opinion on the Financial Statements .
We have audited the accompanying consolidated statement of financial condition of Wells Nelson &
Associates, LLC and Subsidiary (the Companies) as of December 31, 2018, the related consolidated
statements of income, changes in members' equity, and cash flows for the year then ended, and the
related notes (collectively referred to as the financiaistatements). In ouropinion, the financial
statements present fairly, in all material respects, the financial position of the Companies as of
December 31, 2018, and the results of their operations and their cash flows for the year then ended,

. in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Companies' management. Our responsibility
is to express an opinion on the Companies' financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing proceduresto respond to those risks. Such procedures
included examining, on a test basis, evidence regardingthe amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as weli as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Opinion on the Supplemental Information

The information in Schedule i has been subjected to audit procedures performed in conjunction with
the audit of the Companies' financial statements. The information in Schedule I is the responsibility of
the Companies' management. Our audit procedures include determining whether the information in
Schedule I reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information
presented in Schedule 1. in forming our opinion on the information in Schedule I, we evaluated
whether the information in Schedule I, including its form and content is presented in conformity with
17 C.F.R.§240.17a-5. In our opinion, the information in Schedule I is fairiy stated in all material
respects in relation to the financial statements as a whole.

Dallas, Texas
February 25, 2019

We have served as the Companies' auditor since 2016.



WELLSNELSON&ASSOCIATES,LLCANDSUBSIDIARY
ConsolidatedStatementof FinancialCondition

December31, 2018

ASSETS

Cashandcashequivalents $ 241,945

Depositswithclearingbroker-dealer 1,344,836

Receivablefromclearingbroker-dealer 4,511
Otherreceivables 70,132

Interestreceivable 36,634

Securitiesownedatfairvalue 4,170,092

Fumiture,equipmentandleaseholdimprovements,net 84,834
Otherassets 14,579
Goodwill 201,580

$ 6,169,143

LIABILITIESANDMEMBERS'EQUlTY

Liabilities:

Accountspayable $ 39,047

Payableto clearingbroker-dealer 4,098,713

Accruedexpenses 194,533

Totalliabilities 4,332,293

Members'equity 1,836,850

$ 6,169,143

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.



WELLSNELSON&ASSOCIATES,LLCANDSUBSIDIARY

ConsolidatedStatementof income

FortheYearEndedDecember31, 2018

Revenues:

Brokeragecommissions $ 1,011,944

Tradingandinvestmentgains 153,267

Underwritingincome 1,942,399
Interest 154,825

Municipaladvisoryfees 747,805

Investmentadvisoryfees 335,515
Distributionfees 245,697
Other 130,694

4,722,146

Expenses:

Employeecompensationandbenefits 3,065,682

Brokerageandclearance fees 190,089
Communications 191,545

Occupancyandequipmentcosts 343,595
Promotionalcosts 127,365

Interest 66,816

Dataprocessingcosts , 50,006

Regulatoryfeesandexpenses 81,553
Errorsandbaddebt 1,601

Other 243,096

4,361,348

Netincome $ 360,798

The accompanyingnotesareanintegralpartofthesefinancialstatements.



WELLSNELSON& ASSOCIATES,LLCANDSUBSIDIARY

ConsolidatedStatementofChangesinMembers'Equity
FortheYearEndedDecember31,2018

Numberof Members'

Units Equity

Balance,January1,2018 1,367 $ 1,996,795

Distributions (520,743)

Netincome 360,798

Balance,December31,2018 1,367 $ 1,836,850

Theaccompanyingnotesarean integralpartof thesefinancialstatements.



WELLSNELSON& ASSOCIATES,LLCANDSUBSIDIARY

ConsolidatedStatementof CashFlows

FortheYearEndedDecember31, 2018

Cashflows from operatingactivities

Netincome $ 360,798
Adjustmentsto reconcilenet incometo net

cashprovided(used)byoperatingactivities:
Depreciationandamortization 23,106
Changesinoperatingassetsandliabilities:

Increaseindepositswithclearingbroker-dealer (106,979)
Decrease in receivable fromclearing broker-dealer 4,362

Decreaseinreceivablefromotherbroker-dealers 79,174
Increaseinotherreceivables (13,817)

Increasein interestreceivable (36,272)
Increaseinsecuritiesowned (4,028,278)
Increaseinotherassets (1,214)
Decreaseinaccountspayable (2,334)
Decrease inaccruedexpenses (165,635)
Increaseinpayableto clearingbroker-dealer 3,959,449

Netcashprovided(used)byoperatingactivities 72,360

Cashflows from investing activities

Purchaseoffumiture,equipmentand leaseholdimprovements (1,594)

Netcashprovided(used)by investingactivities (1,594)

Cashflowsfrom financing activities
Distributions (520,743)

Netcashprovided(used)byfinancingactivities (520,743)

Netchangeincashandcashequivalents (449,977)
Beginningcashandcashequivalents 691,922

Endingcashandcashequivalents $ 241,945

SupplementalDisclosures

Cashpaidfor:
Interest $ 66,816

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.



WELLSNELSON& ASSOCIATES,LLCANDSUBSIDIARY
Notesto FinancialStatements

December31, 2018

Note1 - Summaryof SignificantAccounting Policies

Basisof FinancialStatementPresentation

TheConsolidatedFinancièlStatementsincludetheaccountsof Wells,Nelson& Associates,LLCanditswholly
ownedsubsidiary,TaylorStephens,Inc.,inwhichthefirmacquireda 100%ownership.TaylorStephens,Inc.,is
a Texascorporation.Allmaterialintercompanybalancesandtransactionshavebeeneliminated.

WellsNelson& Associates,LLC is an Oklahomalimitedliabilitycompany,formedon February7,2000. Two
individualswho are membersof managementand/oremployeesof the Company,own the majorityof the
membership interests. The Companyshall terminateon February28,2050,unless earlier terminated.Profit and
loss are allocatedand distributionsaremade to membersin accordancewiththeir percentageownershipof
outstandingunits. Thenumberof membershipunitsauthorizedmustbe approvedby themajorityof the boardof
members. Eachmember'sliabilityis limitedto its capitalaccountbalance. The Companygenerallymakes
distributionstoitsmembersaroundMarchof eachyear.

BusinessCombination

Wells,Nelson& Associates,LLCenteredinto an agreement,effectiveMay 15,2017,for net considerationof
$201,580in cash wherebyit purchased100%of the outstandingcommonstock of TaylorStephens,Inc., a
registeredinvestmentadvisor,in a transactionaccountedfor as a businesscombinationunder accounting
principlesgenerallyacceptedin theUnitedStateof America(U.S.GAAP).Netconsiderationwasallallocatedto
goodwill.

ParentBusinessOperations

TheCompanyisa broker-dealerinsecuritiesregisteredwiththeSecuritiesandExchangeCommission("SEC")under
Rule15c3-3(k)(2)(ii)whichpmvidesthatall thefundsandsecuritiesbelongingtotheCompany'scustomerswouldbe
handledby a clearingbroker-dealer.In accordancewiththeprovisionsof thisrule,the Companyexecutesallof its
customers'transactionson a fully-disclosed basis,throughan unaffiliatedclearingbroker-dealer, locatedin
Dallas,Texas,which carriesthe accountsandsecuritiesof the Company'scustomers. Principalbusiness
activitiesare conductingprincipalandagencytransactionsandprovidingunderwritingandadvisoryservicesfor
customersprimarilylocatedinOklahomaandTexas.

SubsidiaryBusiness Operations

Thewhollyownedsubsidiaryof theCompanyis an InvestmentAdvisorregisteredwiththeTexasStateSecurities
Boardandotherstate'sregulators.

RecentlyAdoptedAccountingPronouncements

In May2014,the FinancialAccountingStandardsBoard("FASB")issuedAccountingStandardsUpdate("ASU")
2014-09,RevenuefromContractswithCustomers:Topic606,to supersedenearlyallexistingrevenuerecognition
guidanceunder GAAP. ASU 2014-09 also requiresnew qualitativeand quantitativedisclosures,including
disaggregationof revenuesanddescriptionsofperformanceobligations.TheCompanyadoptedtheprovisionsofthis
guidanceon January1, 2018 usingthe modifiedretrospectiveapproach. The Companyhas performedan
assessmentof its revenuecontractsandhas not identifiedany materialchangesto the timingor amountof its
revenuerecognitionunderASU2014-09.TheCompany'saccountingpoliciesdid notchangemateriallyasa resultof



WELLSNELSON&ASSOCIATES,LLCANDSUBSIDIARY
Notes to FinancialStatements

December31, 2018

Note1 - Summaryof Significant AccountinqPolicies-continued

applyingthe principalsof revenuerecognidonfromASU2014-09andare largelyconsistentwithexistingguidance
andcurrentpracticesappliedbytheCompany.

BrokerageCommissions

TheCompanybuysandsellssecuritieson behalfof itscustomers.Eachtimea customerentersintoa buyor sell
transaction,theCompanychargesa commission.Commissionsandrelatedclearingexpensesarerecordedon the
tradedate(thedatethattheCompanyfillsthetradeorderbyfindingandcontractingwitha counterpartyandconfirms
thetradewiththecustomer).TheCompanybelievesthattheperformanceobligationis satisfiedonthetradedate
becausethat is whenthe underlyingfinancialinstrumentorpurchaseris identified,thepricing isagreeduponandthe
risksandrewardsofownershiphavebeentransferredto/fromthecustomer.

TradingandInvestmentGains

TheCompanybuysandsellssecuritiesonbehalfof itscustomersandonbehalfoftheCompany.Eachtimethereis
a transactiondone,theCompanyknowstheamountofgainor lossrealized.Thisgainor lossisthenrecordedinthe
booksoftheCompany.TheCompanybelievesthattheperformanceobligationis satisfiedonthetradedatebecause
thatiswhentheunderlyingfinancialinstrumentorpurchaserisidentified,thepricingisagreeduponandtherisksand
rewardsofownershiphavebeentransferredto/fromthecustomer.

UnderwritingIncome

TheCompanyundenNriteSseCuritiesforbuSineSSentitieSandgovemmentalentitiesthatwantto raisefundsthrougha
saleof securities.RevenuesareeamedfromfeesarisingfromsecuritiesofferingsinwhichtheCompanyactsas a
underwriterwhetheracángaloneor in concertwithothers. Revenueis recognizedon thetradedate(thedateon
whichtheCompanypurchasesthesecuritiesfromtheissuer)fortheportiontheCompanyis contractedto buy.The
Companybelievesthatthetradedateistheappropriatepointintimetorecognizerevenueforsecuritiesunderwriting
transactionsasthereare nosignificantactionswhichtheCompanyneedsto takesubsequentto thisdateandthe
issuerobtainsthecontrolandbenefitofthecapitalmarketsofferingatthatpoint.

MunicipalAdvisoryFees

TheCompanyprovidesmunicipaladvisoryservicesto variousmunicipalities.TheCompanyisretainedto ensurethe
saleof securitiesissuedby themunicipalities.Thefeeto bepaidtheCompanyis noteamedunlessanduntilthe
securitiesaresoldbythemunicipality.TheCompanyrecordsthefeeseamedonthedateofsalebythemunicipality.

Thereislittleadditionalperformancerequiredsubsequenttothesalethatthatwouldrequirenotrecognizingtheentire
feeatthedateofsale.

InvestmentAdvisoryFees

The Companyprovidesinvestmentadvisoryserviceson a dailybasis. TheCompanybelievesthe performance
obligationforprovidingadvisoryservicesissatisfiedovertimebecausethecustomeris receivingandconsumingthe
benefits as they are provided by the Company. Fee arrangementsare basedon a percentageappliedto the
customer'sassetsundermanagement.Feesarereceivedquarterlyandarerecognizedasrevenueatthattimeas



WELLSNELSON&ASSOCIATES,LLCANDSUBSIDIARY
Notesto FinancialStatements

December31, 2018

Note1 - Summaryof SignificantAccountingPolicies-continued

they relatespecificallyto the servicesprovidedin that period,which are distinctfromthe servicesprovide inother
periods.

DistributionFees

The Companyentersintoarrangementswith managedaccountsor otherpooledinvestmentvehicles(funds)to
distributesharesto investors.TheCompanymayreceivedistributionfeespaidby thefundupfront,overtime,upon
the investor'sexitfom the fund(that is, a contingentdeferredsalescharge),orasa combinationthereof. The
Companybelievesthat itsperformanceobligationisthesaleof securitiesto investorsandassuchthisisfulfilledon
thetradedate. Any fixed amountsare recognizedon the trade date and variable amounts are recognizedto the
extent it is probable thata significantrevenue reversalwillnotoccuronce theuncertaintyis resolved.Forvariable
amounts,as theuncertaintyisdependentonthevalueof thesharesatfuturepointsin timeaswellasthe lengthof
timetheinvestorremainsinthefund,bothofwhicharehighlysusceptibleto factorsoutsidetheCompany'sinfluence,
theCompanydoesnotbelievethatitcanovercomethisconstraintuntilthe marketvalue of thefundandtheinvestor
activitiesare known,whichareusuallymonthlyorquarterly.Distributionfeesrecognizedin thecurrentperiodare
primarilyrelatedto performanceobligationsthathavebeensatisfiedinpriorperiods.

CashandCashEquivalents

For purposesof the statement of cash flows,the Companyhas defined cash equivalents as highly liquid
investments,withoriginalmaturitiesof lessthanninetydays,notheldforsalein theordinarycourseof business.

Furniture,EquipmentandLeaseholdImprovements

Fumiture, equipmentand leasehold improvementsare stated at cost less accumulateddepreciation.
Depreciationis providedprincipallyby acceleratedandstraight-line methodsusingestimatedusefullivesof five
to sevenyears. Leaseholdimprovementsare amortizedover the lesserof the economicusefullife of the
improvementor thetermofthe lease.

IncomeTaxes

TheCompanyistreatedandtaxedas a partnershipforfederalincometax purposes.Accordingly,anytaxliabilityis
theresponsibilityofthe individualmembem.

TheCompanyappliesFASBASC740-10relatingtoaccountingforuncertaintaxpositions.ASC740-10prescribesa
recognitionthresholdandmeasurementprocessforaccountingforuncertaintaxpositionsandalsoprovidesguidance
onvariousrelatedmatterssuchasderecognition,interest,penalties,anddisclosuresrequired.TheCompanydoes
nothaveanyuncertaintaxpositions.

TheCompany'sincometaxretumsaresubjectto examinationoverthestatutesof limitations,generallythreeyears
fromthedate offiling.

Useof Estimates

The preparationof financialstatementsinconformitywithaccountingprinciplesgenerallyacceptedinthe United
Statesof America("U.S.GAAP")requiresthe Companyto makeestimatesand assumptionsthat affectthe
reportedamountsof assetsand liabilitiesanddisclosureof contingentassetsand liabilitiesat the dateof the
financialstatements. Actualresultscoulddifferfromthose estimates.



WELLSNELSON&ASSOCIATES,LLCANDSUBSIDIARY
NotestoFinancialStatements

December31,2018

Note1 - Summaryof SignificantAccountingPolicies-continued

Goodwill

Goodwillrepresentsthe excessof the purchasepriceoverthefair valueof netassetsacquiredin thebusiness
combinationdiscussedabove.TheCompanyhasonereportingunitbasedon guidancein U.S.GAAP. Goodwill
isexpectedto bedeductiblefortaxpurposes.

Goodwillimpairmentis assessedat leastannuallyor more often upon the occurrenceof an indicatorof
impairment, In evaluatinggoodwillfor impairment,theCompanyhastheoptionto makea qualitativeevaluation
aboutthe likelihoodof goodwillimpairmentto determinewhetherit shouldcalculatethefair valueof a reporting
unit. If fairvalue of the reportingunitis calculatedandit is lessthanitscarryingvalue,theCompanyis required
to go to thesecond step. The second step involves allocatingthe calculated fair valueto allof the assets and
liabilitiesof the reportingunitas if thecalculatedfairvaluewasthepurchasepriceina businesscombination.
Thisallocationwouldincludeassigningvaluetoanypreviousiyunrecognizedintangibleassets.Theimpairment
is measuredby comparingthe impliedfair valueof the Company'sgoodwillwith its carryingamountand an
impairmentloss maybe recognizedup to that excess. Basedon the resultsof a qualitativeevaluation,the
CompanydeterminedthatnoimpairmentexistedatDecember31,2018.

Recently issued Accounting Pronouncements

in February2016,the FASBissuedASU2016-02, Leases,whichestablishesa right-of-usemodelthatrequiresa
lesseeto recorda right-of-useassetanda leaseliabilityon the balancesheetfor all leaseswithterms longerthan12
months.Leaseswillbeclassifiedaseitherfinanceoroperating,withtheclassificationaffectingthepattemofexpense
recognitioninthestatementof operations.TheCompanyexpectsto adopttheprovisionsofthisguidanceonJanuary
1,2019.Therightof useassetandcorrespondingleaseliabilityfortheseleaseswillberecognizedontheCompany's
balancesheetuponadoption.The Companyis evaluatingtheimpactthatASU 2016-02 willhaveon its related
disclosures

Note2- DepositswithandReceivablefromClearinqBroker-Dealer

Depositswith clearingbroker-dealer includecashrequiredto be maintainedat the clearingbroker-dealer for
clearingandtradingactivities.Receivablefromclearingbroker-dealeris comprisedof commissions,tradingprofits,
andotheritems.Suchamountsarenormallycollectedbetweenfiveandthirty-fivedaysaftermonthend.

Note3 - ReceivablefromOtherBroker-Dealer

Receivablefromotherbroker-dealersincludeunderwritingfeesfromsecuritiesofferingsin whichtheCompanyacts
asanunderwriter.Suchamountsarenonnallycollectedwithinthirtydaysaftermonthend. Therewerenosuch
receivablesat December31,2018.

Note4 - SecuritiesOwned

Securitiesownedatfairvalueas of December31,2018areconsideredtradingsecuritiesandconsistof stateand
municipalobligations.InaccordancewithU.S.GAAP,theCompanycategorizesitsfinancialinstrumentsrecordedat
fairvalueintoa three-levelfairvaluehierarchy.Thefairvaluehierarchygivesthehighestpriorityto quotedprices in
activemarketsforidenticalassetsor liabilities(Level1)andthelowestpriorityto unolservableinputs(Level3). Ifthe
inputsusedto measurethefinancialinstrumentsfallwithindifferentlevelsofthehierarchy,thecategorizationisbased
on the lowestlevelinputthat issignificantto the fair valuemeasurementofthe instrument.



WELLSNELSON&ASSOCIATES,LLCANDSUBSIDIARY
Notesto FinancialStatements

December31,2018

Note4 - SecuritiesOwned-continued

FinancialassetsandliabilitiesrecordedontheStatementof FinancialConditionarecategorizedbasedontheinputs
tothevaluationtechniquesasfollows:

Level1 - Valuationsbasedonquotedpricesin activemarketsfor identicalassetsor liabilitiesthattheCompanyhas
theabilitytoaccess.

Level2 - Financialassetsandliabilitieswhosevaluearebasedon quotedpricesin marketsthatare notactiveor
modelinputsthatareobservableeitherdirectlyor indirectlyforsubstantiallythefulltermof theassetor liability.

Level3 - Financialassetsandliabilitieswhosevaluesarebasedonpricesorvaluationtechniquesthatrequireinputs
that arebothunobsentableandsignificantto the overallfair valuemeasurement.Theseinputsreflectmanagement's
judgmentabouttheassumptionsa marketparticipantwoulduseinpricingthe assetor liability.

Stateandmunicipalobligationsconsistofdebtsecuritiesthatarevaluedbasedonquotationsreceivedfromdealers
whomakemarketsinsuchsecuritiesorby independentpricingservices.Thesepricingsenticesgenerallyutilize
matrixpricingwhichconsidersyieldor priceof bondsof comparablequality,coupon,maturityandtypeas wellas
dealersuppliedprices.

Thefollowingtablepresentsthe fair valuehierarchyfor thoseassetsandliabilitiesmeasuredat fairvalueon a
recurringbasisasof December31,2018.

SecuritiesOwned
Level1 Level2 Level3

Stateandmunicipalobligations $ 0 $4,170,092 $ 0

Total $ 0 $4.170.092 $ 0

TheCompanydidnotholdanyfinancialliabilitiesatfairvalueatDecember31,2018.



WELLSNELSON&ASSOCIATES,LLCANDSUBSIDIARY
Notesto FinancialStatements

December31, 2018

Note5 - Fumiture, EquipmentandLeaseholdImprovements

A summaryof fumiture,equipmentandleaseholdimprovementsatDecember31,2018is asfollows:

Fumitureandfixtures $ 347,220
Equipment 239,971
Leaseholdimprovements 125,353

$ 712,544

Less:accumulateddepreciationandamortization 627,710
$ 84,834

Note6 - Leases

TheCompany'sfacilitiesandcertainequipmentareleasedundervariousoperatingleaseswith initialnoncancelable
termsinexcessofoneyear.Rentalexpenserelatedtofacilitiesandequipmentamountedto $273,667during2018.

Thefollowingaretheminimumleasepaymentsthatwillhaveto bemadein eachof theyearsindicatedbasedon
operatingleasesineffectasofDecember31,2018:

YearEnding
December31,

2019 $ 177,359
2020 112,384
2021 113,908
2022 109,262
2023 6,545

Totalminimumleasepayments $ 519.458

Note7 - NetCapitalRequirementsandExemptiveProvisions

TheCompanyis subjectto-theSECUniformNetCapitalRule(SECRule15c3-1),whichrequiresthemaintenanceof
minimumnetcapitalandrequimsthatthe ratioof aggregateindebtednessto netcapital,bothasdefined,shallnot
exceed15to 1.At December31,2018,theCompanyhadnetcapitalof$1,164,357,whichwas$1,064,357inexcess
of itsrequirednetcapitalof$100,000.TheCompany'sratioofaggregateindebtednessto netcapitalratiowas0.20to

TheCompanyis exemptfromtheSecuritiesandExchangeCommissionCustomerProtectionRules(SECRule15c3-
3),whichrelatetoreservesandcustodyofsecurities,undersection(k)(2)(ii)ofthisrule.

Note8 - DefinedContributionPlan

The Companyadopteda 401(k)profitsharingplancoveringall eligibleemployees,effectiveJanuan¡1, 2003.
Participantsmaymakedeferralcontributionsupto theannualmaximumamountallowedby the IntemalRevenue
Code. The Companymayalso makediscretionarycontributionsand safe harbormatching contributions.The
Companypaidadministrativecostsof $1,250andmadematchingcontributionsof $95,825.



WELLSNELSON&ASSOCIATES,LLCANDSUBSIDIARY
Notesto FinancialStatements

December31, 2018

Note9 - CommitmentsandContinqentLiabilities

TheCompanyisengagedinvarioustradingandbrokerageactivitiesinwhichcounterpartiesprimarilyincludebroker-
dealers,banksandotherfinancialinstitutions. Intheeventcounterpartiesdonotfulfilltheirobligations,the Company
maybe exposedto risk. Theriskof defaultdependsonthecreditworthinessof thecounterpartyor issuerof the
instrument.It istheCompany'spolicyto mview,asnecessary,thecreditstandingofeachcounterparty.

TheCompanyis requiredto indemnifyitsclearingbroker/dealerif a customerfailsto settlea securitiestransaction,
accordingto its clearingagreement.Managementwasneitheraware,nor had it beennotifiedof anypotentially
materialindemnificationlossat December31,2018.

The Companymaintainsits cash in bankdepositaccountsthat,at times,mayexceed federallyinsuredlimits.The
Companyhasnotexperiencedanylossesinsuchaccountsanddoesnotbelieveit isexposedtoanysignificantrisk.

Note10- SubsequentEvents

TheCompany'sownershaveenteredintoanagreementtoselltheCompanyto D.A. Davidson.Itis anticipatedthe
transferwillbeeffectiveMarch31,2019.
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Schedulei

WELLSNELSON&ASSOCIATES,LLCANDSUBSIDIARY

Computationof NetCapitalUnderRule15c3-1of theSecuritiesandExchangeCommission
Asof December31, 2018

Computationof NetCapital

Totalmembers'equityqualifiedfornetcapital $ 1,836,850

Deductionsand/orcharges
Non-allowableassets:

Furniture,equipmentand leaseholdimprovements $ 84,834

Netassetsinsubsidiary 41,432

Otherreceivables 70,132

Goodwill 201,580

Other assets 14,579 (412,557)

Netcapitalbeforehaircutsonsecuritiespositions 1,424,293

Haircutsonsecurities(computed,whereapplicable,

pursuantto Rule15c3-1(f)):

Debtsecurities 249,474

UndueConcentration 10,462 259,936

Netcapital $ 1,164,357

Aggregate Indebtedness

Itemsincludedinstatementoffinancialcondition

Accountspayable $ 39,047
Accruedexpenses 194,533

Totalaggregateindebtedness $ 233,580



ScheduleI(continued)

WELLSNELSON&ASSOCIATES,LLCANDSUBSIDIARY

Computationof NetCapitalUnderRule15c3-1of theSecuritiesandExchangeCommission
Asof December31,2018

Computationof Basic NetCapitalRequirement

Minimumnetcapitalrequired(62/3%oftotal $ 15,572

aggregateindebtedness)

Minimumdollarnetcapitalrequirementof $ 100,000

reportingbrokerordealer

Minimumnetcapitalrequirement(greaterof two $ 100,000

minimumrequirementamounts)

Net capital inexcessof minimumrequired $ 1,064,357

Netcapitailessgreaterof 10%of aggregateindebtednessor 120%of minimumnetcapital $ 1,044,357

Ratio:Aggregateindebtednessto netcapital 0.20to 1

Reconciliationwith Company'sComputation

Therewerenomaterialdifferencesin thiscomputationof netcapitalandthe correspondingcomputation

preparedby theCompanyandincludedin theunauditedFormX-17A-5 Partil FOCUSReportfilingas of
thesamedate



/ MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors
Wells Nelson & Associates, LLC

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) Wells Nelson & Associates, LLC identified the following provisions of 17 C.F.R.§15c3-3(k)
under which Wells Nelson & Associates, LLC claimed an exemption from 17 C.F.R. §240.15c3-3:

(2)(ii) (the exemption provisions) and (2) Wells Neison & Associates, LLC stated that Wells Nelson &
Associates, LLC met the identified exemption provisions throughout the most recent fiscal year
without exception. Wells Nelson & Associates, LLC's management is responsible for compliance with
the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Wells Nelson & Associates, LLC's compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the expression of

an opinion on management's statements. Accordingly, we do not express such an opinion.

Esasedon our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Dallas, Texas
February 25, 2019



WELLSNELSON&ASSOCIATES
I N \ EST vi E. 5 T B A N K I N G

EXEMPTION REPORT

DECEMBER 31,2018

Comes now the firm and makes the following statements that we believe are true and accurate to

the best of our knowledge and belief:

1. The firm is exempt from Rule 1Sc3-3 under Section(k)(2)(ii), in which all transactions

are cleared through anotherbroker-dealer on a fully disclosed basis.

2. The firm met the identified exemption provision throughout the most recent fiscal year

without exception.

Edward F.Wells
Chairman

21i NORTH RostNsos, Two LEADERSHir SouARE, SutTe 1600, OKLAHOMA CITY. OKLAHOMA 73102 TEL (405)239-9000 FAx (405) 228-1062

DALLAS • LITI'LE ROCK • OKLAHOMA CITY • TULSA

relhNelson & Associates, LL C. is a registered investment Adasar, a registered Broker/Dealer and member F/NRA SIPC



INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING

AGREED-UPON PROCEDURES

DECEMBER 31, 2018



ÎA MOSSADAMS

Report of Independent Registered Public Accounting Firm on Applying
Agreed-Upon Procedures

To the Board Directors
Wells Nelson & Associates, LLC

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of
1934 and in the Securities investor Protection Corporation (SIPC) Series 600 Rules, which are
enumerated below and were agreed to by Wells Nelson & Associates, LLC (Company) and the Securities
Investor Protection Corporation (SIPC), solely to assist you and the SIPC in evaluating the Company's
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7) for
the year ended December 31, 2018. Management of the Company is responsible for its Form SIPC-7 and
for its compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with the standards of the Public Company Accounting Oversight Board (United States) and in
accordance with attestation standards established by the American institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures
enumerated below either for the purpose for which this report has been requested or for any other
purpose:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries noting nodifferences;
2. Compared the total revenue amounts reported on the Annual Audited Report Form X-17A-5

Part lil for the year ended December 31, 2018 with the total revenue amounts reported in Form
SIPC-7 for the year ended December 31, 2018, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and,

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed noting no differences.

We were not engaged to and did not conduct an examination or a review, the objective of which would be
the expression of an opinion or conclusion, respectively, on the Company's compliance with the
applicable instructions of the Form SIPC-7 for the year ended December 31, 2018. Accordingly, we do
not express such an opinion or conclusion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC, and is not
intended to be and should not be used by anyone other than these specified parties.

Dallas, Texas
February 25, 2019



SECURITIESINVESTORPROTECTIONCORPORATION

SIPC-7 "·°·"°×32:332*0*2'-f7n183nó0D.C.20090-2185 SIPC-7
(36-REV 12/18) GeneralASSGSSn1entReconelliation (36-REV 12/18)

For the tiscal year ended 12/31/2018
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1.Nameof Member, address, Designated Examining Authority, 1934 Act registration no, and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the informationshownon the
j mailinglabel requirescorrection,pleasee-mail

12'12""'2324'" MDEDAADC22o anycorreCtions to form@Slßc.org"and so
52490 FINRA DEc indicateon the formfiled.
WELLS NELSON& ASSOCIATESLLC

2 N NsONAVESTES16oo Nameandtelephonenumberof personto
oMLAHOMActTY,ox731o2-7175 contact respectingthis form.

(405) 239-9000

2. A. General Assessment(item 2e from page 2) $ 6,352.00

B. Lesspaymentmadewith SIPC-6 filed (exclude Interest) ( 3,276.00
07/30/2018

Date Pald

C. Less prior overpayment applied
3,076.00

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for days at 20%per annum

F. Total assessmentbalance and interest due (or overpayment carried forward) $ 3,076.00
G. PAYMENT: the box

Check malled to P.O.Box 0 Funds Wired Q ACH Q
Total (must be same as F above) $

H. Overpaymentcarried forward $( )

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPCmember submitting this form and the
person by whomit is executed represent thereby Wells Nelsori & Associates, LIC
that all information contained herein is true, correct
and complete. Nam rat o

Dated the£ day of ,,,Ó¿av,¿ , , 20d.

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

C Dates:
Postmarked Received Reviewed

ud

5 Calculations Documentation Forward Copy

g,.,Exceptions:

2 Disposition of exceptions:
1



DETERMINATIONOF "SIPC NETOPERATINGREVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/2018
and ending 12/31/2018

item No. Ellininate cents
2a.Totalrevenue(FOCUSLine12/PartilA Line9,Code4030) $ 4,722;1d6

26.Additions:
(1) Totalrevenuesfromthe securitiesbusinessof subsidiaries (except foreign subsidiaries)and

predecessorsnotincludedabove.

(2) Netloss from principaitransactionsin securitiesin trading accounts.

(3) Nel lossfromprincipaitransactionsin commoditiesin tradingaccounts.

(4) interestanddividendexpensedeductedin determiningitem23.

(5)Nel lossfrommanagementof or participationin theunderwritingordistributionof securities.

(6) Expensesotherthanadvertising,printing,registrationfeesandlegal feesdeductedindeterminingnet
profit frommanagementof orparticipationinunderwritingordistributionof securities.

(7)Netloss fromsecuritiesin investmentaccounts.

Totaladditions

2c.Deductions:
(1) Revenuesfromthedistributionof sharesofa registeredopenendinvestmentcompanyorunit

investmenttrust,fromthesaleof variableannuities,fromthebusinessof insurance,frominvestment
advisotyservicesrendered to registeredinvestment companiesor insurancecompanyseparate 245,697
accounts,andfromtransactionsin securityfuturesproducts.

(2)Revenuesfrom commoditytransactions.

(3)Commissions,floorbrokerageandciearancepaidto otherSIPCmembersinconnectionwith 174,824securitiestransactions.

(4) Reimbursementsforpostageinconnectionwith proxy solicitation.

(5)Netgainkomsecuritiesin investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (i) certificatesof deposit and
(ii) Treasurybills,bankersacceptancesorcommerciaipaperthatmaturenine monthsor less
from issuancedate.

(7) Directexpensesof printing advertisingandlegal feesincurred inconnection withother revenue
relatedtothe securitiesbusiness(revenuedefinedby Section16(9)(L) of theAct).

(S)Other revenuenot relatedeither directlyor indirectlyto the securitiesbusiness.
(SeeinstructionC):

(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Totalinterestanddividendexpense(FOCUSLine22/PARTllA Line13,
Code4075 plus line2b(4)above)but notin excess
of totai interestanddividend income. S '

(ii) 40%of margininterestearnedoncustomerssecurities
accounts (40% of FOCUSiine5, Code3960). $

66,816
Enterthe greater of line (i) or(ii)

Totaldeductions 0 '
2d. SIPCNetOperating Revenues † 4,234 809

2e. GeneralAssessment@ .0015 $ 6,352
(to page1, line2.A.)

2


